Financial Risk Management
Course Description
This course deals with the ways in which risks are quantified and managed by financial institutions. It discusses different types of financial institutions, financial markets, market risk, credit risk, operational risk, other risks, and the way financial institutions are regulated.
Text
“Risk Management and Financial Institutions,” sixth edition by John C. Hull

Assignments
Assignment 1 (due week 5): 1.17, 2.17, 3.19, 4.17, 5.34, 6.13, 7.15, 8.21, 9.17, 10.12
Assignment 2 (due week 10): 11.13, 12.17, 13.10, 14.16, 15.16, 16.11, 17.25, 18.13, 19.11   
Assignment 3: (due week 15): 20.17, 21.15, 22.15, 24.10, 25.22, 26.14, 27.7, 28.12
Assessment
Three assignments


45%

Class participation


10%

Final exam



45%

Outline

	Week 1
	Introduction; risk vs. return; banks (Chapters 1 and 2)

	Week 2
	Insurance companies, pension funds, mutual funds, and hedge funds (Chapters 3 and 4)

	Week 3
	Financial markets and the Global Financial Crisis (Chapters 5, 6 and 7)

	Week 4
	Volatility, correlation and copulas (Chapters 8, 9, and 10)

	Week 5
	Value at risk and expected shortfall (Chapter 11)

	Week 6
	Calculation of VaR and ES (Chapters 12 and 13)

	Week 7
	Other market risk topics (Chapters 14, 15, and 16) 

	Week 8
	Credit risk 1 (Chapter 17)

	Week 9
	Credit risk 2 (Chapters 18 and 19)

	Week 10
	Operational risk, liquidity risk, and model risk (Chapters 20, 21, and 22)

	Week 11
	Climate risk and enterprise risk management (Chapter 23 and 24)

	Week 12
	Regulation: Basel I and II (Chapter 25)

	Week 13
	Regulation: Basel 11.5, Basel III, and FRTB (Chapters 26 and 27)

	Week 14
	Economic capital and financial innovation (Chapters 28 and 29)

	Week 15
	Review of Course (Chapter 30)

	
	


PAGE  

